)w Y037:A {0:74) (CANBON ATTACHRD Vi"IION Or FORM 1037)

Dear Aplicants

Wa have considored youe application for recognition of exemption from
faderal {noome eax wxler seution 501(¢)(7) of the Intermal Revenus (le
of 1954,

‘o fnformation sutmitted discloses that you were fncorporated under the
nongrofit corporat.on Lwa of the State of IR on I

Youe statod pucposiay Hte to pronote and publicize autonobile racing, to
condluat and sponsor antonobile racos, to advance thoe general welfare of
autamobl le racing; and to encouvage a aplrit of ccoperation amonyg menbers
of your organization. Your organimation's only activity is the conduct
of opan wheol mollfied race car svonts in which both mombars and
nonmanbars are permittod to conpate. Aside from the anhual business
meating and aWarls anquet your only activities during [ waze the
conduat of Il xace aventy.

Your nsual arrangemant 18 an agrosment with a particulac pramoter for
cach inlividual race such that ac the completion of each two day race you
receiva or M of the gata receipta, whichever ia gseator, from
the xomoter 1£ you furnish a minimin number of cacrs, You have similac
typas of arcangesents for distripution of gate receipts received from tiwm
paislic In the casn of ono day shows,  Races are.opan to admission of the
aabi o nayaent ot vintaaion Bos cdtablished by tle paxticular
PRTASTE Lor any given race avent. The promoter handles all pwotion
and glvareiniirg dour prolaction tor [ imdicates that you shall
condat o ao i (e race car eveats during that catendar ysar,

over R o8 Lotk sy recipts lucing I was receivod from race
yrarotecdr el oviee U3 of tutal grous recelipts wan pald out to member
I naamatier Ve cag Jrivers ag purse winnings,  Two-thirds of your

participating deivera vare noomamiees doxing 1 and you project a
Syt o e v ed By, e oendact biwt thoa o aatbars af
T 1 o LIFNRIY ) LAY nEig e ReJ LWLS NEVIWER
i
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Goutdon 0Ee} () of Give U du asCapty from dedoral Lo Lag ¢l
orgaplveed it operatad exoluaively for plassure, accaation, nel other
noaproticable parpasmt, no pact of tey nat oacnkngn of wWatel Inuges to
tha tnnalit of any private siwmbolders  In ganegal, oxsuption feon
fMdogal ineoms tax wrler Lhin section ascompsaan woltal and cocreational
elobs sl wo sypoctsd sololy by mxabership Lova, duos aud sagsootontg,

FBEEoctive for Ladabba yoara baginafng after Octatar 20, 1Yo, P Didshot
W dn tha redpairaints for tax oxemptlon for ooulal clube apd similay

o pntoatd mne One of thy cnangod 1 it "subatanefally ol of seh ag
oppmbzation's activitieg mmt be for ploasure, regeastion, and other
ponof Ll porposuns 'Mie ehange, from thw pravious "axclusively",
paornita an onjanleation to earn Locums fron oovmodug souLces Lo 4
Vimiee ] axtant ant to bave o Lodted amount of tnvestaent fodane (otn
typa uf Ineian Inlog sabJeat to tax) without loslag {tu gonoral
areigitbort oo Bodagal foo e take Ao axaapt scedal glub e pocaltted to
raenive uo to 359 pocsont of dts geosn cocelpta feom s aomolntion ot
Dvectlment Locoa aa eneolpta £eom esuneebaza so Loy i Ly Labtar 1o
ot papreseat sore than 5 poreant of total zecoipta.

Poyariie Badang o340, 19505=10, Goiy 300 conelulad that an ouyanlzation
Jorme ) Lo jpagomots wntoceat In gtock aates Lo oob exemet Lé 1t condbucta
Cwme aat part o Lha proceela froa puoldie adulwlons Lo ddstriutod to
martinsl pacticiowts, ibis puling nupported tts Elisling on the busln tat
T dations st amtes b thege sativey Wi eitiee vn or placsd ta ta:
cacn evanta const Lauta | bagwsent Lo mmabaray and that thia rans coateary
Lo Lire e bptlon peavt bad Loaxation S0LGe) (7)) of el orjandewd and
apevate b vehodvaly Lo pleasare, fectaation, and otlwe monpeofiitablo
RATIES EB RN

Uoazeon by Babing H0=Ld9, Jelle L9009, page LT atabun, dn paets "o
statute contoplabeg Bt Gabs falling whithin tha anblt of aagtion

(e () of the Grlo wo dealgoed primaeily to provide for the doasuce
and rocraatlon of mraborss, e activitien aay be sapoorted by funls
OULAL Y Lron et s r s s Ag e, asavaanant arel paymat for Gve uae
O el Pacf Uit e, dhasavor;ito the axtont that tncome i3 declved rom
v st v e, 1 b s ot oasaetlt of tho members. 1 aueh
webrab b e v el Choc aebental, trivial, or noaracacoont, Lt i3
ettt taer e ke o pvo hage Lncone ant acy vadisscd e ol
Vo oo vk b oot s onion under saetlon S0He) (1) of tae

Croane o e ool ond Lnddle e g et you oparats Loy adoner onlen s
similar vt o orendeaton ele b An Revenua Raling Lo~d5. e
DR, s ek s b L sesataary and NOTEXILAE ) (Nt
Lot 2 awrn s LU LL s onlwer private dntecssta. Jgeoved, th
I roivi oy dioests on cecelpta fron notneatecs is
Anloover tan et specilic ] v Biblle faw M-S0 ant As rellective of a
Dbeoveiy iNaslat et ity eeenos lon dirier seotion S0L(e)7).
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iccordingly, wm hold that you ara ot entitlwd to eacoynition of
axemption tron koderal incoma tax wiler scation 301(a}(7) of the Internal
Revoniuw (odas  You are roguirsd to fils Fadaral incoms tax returus on
e 1120 for mach yonr you have bean in existoncw,

Wo ace ot cullixg on your qualification for ecamption wirlec any related
parageaph off Internal Nevanue Gaxde 501{a).

1f you aosept our findings, you do not nesd Ko taka further action.

If you do not acaept our £indingy, we xecomwinvd that you roquest a
confarunce with the Offion of Regional Dicector of Appaals.  Your request
for a conforence uhiould inclule & writtun apoeal glving the facta, law,
ainl any other {nformation tu auport your position as explainad in the
onolooed Bublivation 892,  You will thon ke contacted to agrxange a date
for A anaforeoce. e vontorance may be hald at our Ragional officu or,
{f you roquent, at any mutuslly conveaient Diotrict offlca.

1f wa du ot hear from you within 30 daya £rom tha déxcc ‘ol thie ;ottarr,'
tiie ruling will bocome £inal. I you have any questions, plesasg eontact
tho purson Wwiose name and telaphony nutmr ara ghown above. .

'

fiin ;oroly yours,

plutriot Drector

“#’




